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Report Highlights:
The pace of planting quickened across central and southern India with the arrival of the delayed
monsoon. FAS Mumbai forecasts MY2014/15 production at 29.5 million 480 lb bales and planted area
at 12.1 million hectares. Delayed planting across the central and south zones points to late arrivals in
MY2014/15. Exports shipments reached 9.2 million 480 lb bales in MY2013/14. The Government of
India increased its minimum support price by 1 percent for both medium and long staple varieties.

Post:
New Delhi

Commodities:
Cotton

Executive Summary:

Production
FAS Mumbai forecasts MY2014/15 production at 29.5 million 480 lb bales (37.8 million 170 kg bales /
6.4 mmt). This year, the cotton yield is estimated at around 531 kg per hectare, higher than the five year
average of 522 kg per hectare. This is due better agronomic practices adopted by farmers coupled with
renewed efforts by the Government of India to provide assistance and improve yields under the National
Food Security Mission.
Arrivals
On August 24, the Cotton Corporation of India (CCI) reported that MY2013/14 cotton arrivals were
37.8 million 170 kg bales (29.5 million 480 lb bales / 6.4 mmt) compared to 36.3 million 170 kg bales
(28.3 million 480 lb bales / 6.2 mmt) a year ago. CCI reports arrivals are averaging 25,000 bales per
day and total arrivals as a percentage of the total production estimate reached 97 percent as of August
24. This is slightly lower than the 99 percent reached as of the same date in MY2012/13.
Area
In MY2014/15, with the arrival of monsoon rains, the pace of planting since the beginning of August
has been the fastest in the past four years. Still, however, the FAS Mumbai planting area forecast for
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MY2014/15 is 12.1 million hectares. On August 21, 2014, the cotton planted area, as reported by the
Ministry of Agriculture, was around 11.9 million hectares, 7 percent higher than MY 2013/14 and MY
2012/13, but similar to MY 2011/12. Planting is complete in the north and the central cotton growing
regions but some additional area may be added in the southern states of Andhra Pradesh, Karnataka and
Tamil Nadu.
Northern India
Sowing in the northern cotton growing states is complete. Sowing in the state of Punjab has reached
450,000 hectares while sowing in states of Haryana and Rajasthan reached 639,000 hectares and
416,000 hectares; respectively. Trade sources indicate that a 10 percent increase in planted area in the
states of Haryana and Rajasthan is due largely to shifts from guar to cotton.
Central India
Sowing in the central state of Gujarat has reached a record level of 2.98 million hectares surpassing the
previous record of 2.96 million hectares in MY 2011/12. A large shift has been seen from groundnut
area to cotton with the rains that occurred in late-July/August in major cotton growing districts. Yields
are expected to be higher than the five year state average (661 kg/ hectare) but lower than last year. In
Maharashtra planted area has reached 3.9 million hectares, 2 percent higher than last year. The slight
increase in area is due to farmers shifting acreage from soybean to cotton due to lower input costs for
cotton and better prices.
Southern India
In the southern states of Andhra Pradesh and Telangana (formerly northern Andhra Pradesh), area is
expected to be lower than last year as deficit rainfall has prompted farmers to limit the area and consider
other crops such as maize and paddy. Farmers started planting cotton in the month of June, but, with no
rains, delayed the rest of their planting. With rains finally arriving in late July, farmers now have
completed nearly all of their planting but the standing crop requires proper rain distribution in the
coming weeks.
Recent FAS travel to the major cotton growing districts in Telangana showed that plants have reached
the early flowering stage with some plants in the boll formation stage. The cotton crop did not show
signs of any moisture stress due to recent rains but, overall, the region has received inadequate rains. In
the coming weeks, the crop will require widespread rains for boll development and maturation. The
area planted in Andhra Pradesh has reached 2 million hectares.
In the state of Karnataka, planted area reached a record 715,000 hectares. Planting is expected to
continue in the state until September and yields are expected to be higher than the five year average.
Timely rains and good prices have prompted farmers to plant increasing acreage to cotton.
2013/14 Cotton Production Estimates
On July 2, 2014, the cotton advisory board (CAB), headed by the textile commissioner, revised the crop
estimate for MY2013/14. The CAB reported a record crop of 39 million 170 kg bales (30.5 million 480
lb bales / 6.6 mmt) and the area was revised to 11.7 million hectares.
Consumption
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The FAS Mumbai forecast for MY2014/15 use is 23.5 million 480 lb bales. The average per month mill
consumption rate since 2010 has been 1.7 million 480 lb bales. The Post forecast anticipates use above
these average levels as there remains large global stocks and falling prices.
In general, however, as global demand remains sluggish and Indian ex-gin prices are above the Cotlook
A Index there may be tempered demand for processed cotton out of India and Post anticipates flat year
over year demand given current circumstances.
Sources report that small and medium sized mills are stocking cotton and yarn for 15-20 days of
consumption and catering to immediate requirements. Mills are maintaining smaller stocks of cotton, as
well, and buying smaller volumes more frequently rather than placing fewer albeit larger purchases.
Larger mills indicate that supplies are covered through October and imports of West African cotton
have supported the coverage.
The MY2013/14 consumption estimate is 23.5 million 480 lb bales as mill consumption remained
robust throughout the marketing year.
Trade
The FAS Mumbai MY2014/15 export forecast is 6 million 480 lb bales as India is expected to remain a
strong regional supplier to Pakistan and Bangladesh as well as southeast Asia (e.g., Vietnam and
Indonesia). MY2013/14 exports shipments are estimated at 9.2 million 480 lb bales. Exports shipments
since June have been relatively slow as trade sources report demand from China has been sluggish.
Cumulative exports in June and July are estimated around 485,000 170 kg bales (379,000 480 lb bales /
82,450 mt), with Bangladesh and Vietnam emerging as the top export destinations alongside China.
Indian ex-gin cotton prices are now higher than the Cotlook A index as the rupee has strengthened in the
last month and reduced the thin margins for the exporters.
Import shipments in MY2013/14 have reached 874,000 170 kg bales (682,000 480 lb bales / 149,000
mt). Cheaper West African cotton from Mali, Ivory Coast and Burkina Faso is being imported to offset
weak arrivals in the domestic market.
Prices and Policy: Minimum Support Price Announcement Raised
On July 28, 2014, the Government of India announced an increase to the minimum support price (MSP)
for both medium and long staple cotton. The prices are fixed at 28 cents/lb (Rs. 3,750 per quintal) and
31 cents/lb (Rs. 4,050 per quintal); respectively, this represented an increase in the support prices of
both medium staple and long staple cotton by Rs. 50 (83 cents) per 100 kg. .
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